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CONCLUSIONS

* Sector level analysis is necessary to find causal factors of economic performance
* Education is not as immediately important as most people think

* Distortions in competition in product markets are more important than labor or capital
market problems

* Today’s big governments in poor countries are a handicap today’s rich countries did not
have when they were poor

* Consumers are the only political force that can stand up to producer interests, big
government, and the technocratic, political, business, and intellectual elites
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DUAL ECONOMY IN JAPAN
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GOVERNMENT SPENDING VS. GDP PER CAPITA
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INFORMALITY IN BRAZIL
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CONCLUSIONS

* Sector level analysis is necessary to find causal factors of economic performance
* Education is not as immediately important as most people think
* If poor countries take care of their productivity problems, they will get the needed capital

* Distortions in competition in product markets are more important than labor or capital
market problems

* Today’s big governments in poor countries are a handicap today’s rich countries did not have
when they were poor

* Consumers are the only political force that can stand up to producer interests, big
government, and the technocratic, political, business, and intellectual elites




5. Consumers have political clout
US Consumer advocacy

1906, Senator Robert
La Follette

“The welfare of all the
people as consumers
should be the supreme
consideration of the
government.”

1932, President
Franklin Roosevelt

“I believe that we are at
the threshold of a
fundamental change in
our popular economic
thought; in the future,
we’re going to think less
about the producer and
more about the
consumer.”

1914, Walter Lippman

“We hear a great deal about
the class-consciousness of
labour. My own observation
is that in America today
consumers’ consciousness is
growing very much faster.”

1960, John F. Kennedy
“The consumer is the only
man in our economy

= without a high-powered

lobbyist. | intend to be
that lobbyist.”




